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countries, the weakening of their currencies relative
dollar has made the inflation fight harder.
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Figure 1.23. Slowdown in China
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Sources: Bloomberg Finance LP_; Consensus Economics; Wind information (HE)
Co. Lid.; and IMF siaff calculations.

Mote: For panels 1 and 2, Consensus Forecasts are monthly survey basis. For
pangl 3, all series are indexed to 100 on January 1, 2021, except real estate
fransactions, which are indexed fo average 100 in 2021. WED = World Ecomamic
Dot

Some property developers lack sustainable debt-servicing capacity
and/or face solvency risk.

3. Real Estate Firms: Share of Firms at Risk
(Percent of total risk-weighted assets)
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Firms with negative equity
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High defaults and low recoveries on presold property mortgages could
significantly impair bank capital ...

5. Banks: Polential Gredit Losses Related to Real Eslale Exposure
(Percent of total risk-weighted assets)
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