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[Abstract]

The Unique Characteristics of Korean cryptoasset market

Park, Sun Young

As of September 2021, the domestic cryptoasset market showed rapid
quantitative growth, with 12.57 million cryptoasset exchange subscribers, up to 20
trillion won in daily cryptoasset transactions in Korea and 10% to 15% of daily
transactions in the global cryptoasset market. Nevertheless, there was no empirical
study on the domestic cryptoasset market. In this paper, all cryptoasset data listed
on the nation's top four cryptoasset exchanges based on transaction volume was
collected and the current status of the domestic cryptoasset distribution market
was analyzed for the first time to derive the following three implications. First, the
four major cryptoasset exchage adopted different listing policies, and accordingly,
domestic investors were exposed to cryptoassets that were not verified compared
to the global ones. In the case of Korbit, it showed the strictest behavior in listing
cryptoassets, allowing only 46 cryptoassets to be traded, while Coinone supports
193 cryptoassets, of which 46.1% are cryptoassets traded only in Coinone. Second,
as of the end of July 2021, a total of 347 cryptoassets were listed on the nation's
top four cryptoasset exchanges, of which 123 or 35.4% were issued in Korea. This
indicates that the domestic cryptoasset market is becoming a major channel for the
liquidity of domestic issued cryptoassets. In addition, 111 cryptoassets, or 90.2%
of domestic assets, were found to be tokens that did not hold the mainnet of the
blockchain. Third, out of 123 cryptoassets issued in Korea, most of the 120
cryptoassets issued in Korea, excluding Terra, Klaytn, and ICON, occurred on a
specific exchange. In addition, 11 cases were observed in which the volume of
transactions was greater than 1 compared to the market capitalization of
cryptoassets. This can be predicted because cryptoassets distributed only in Korea
or traded only on a single cryptoasset exchange are easily formed to benefit

issuers and distributors. Therefore, in legislating the issuance and distribution



markets of the domestic cryptoasset market, investor protection should be urgently

implemented by reflecting the characteristics of the domestic cryptoasset market.
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