How Covid-19
Pandemic Crisis
Change the Economy?
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Comparing to previous crises

« A& 2| 7|(Market Crisis) vs. &% 2 74 2| 7|(Public Health Crisis)
* Currency Crisis of 1997
* Global Financial Crisis of 2008

 Covid-19 Crisis of 2020 : &t} =2 8| 40| o &}

« 2t7|& ol m|sff (Long-term damage)

« OFQ HIO| AV} R 2|7} M2tst= A2 CH @2 X|&=ICHH.. (If the virus last
longer than we thought....)
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Comparing to previous crises
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Comparing to previous crises
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* The 90% Economy
- COVID19 0|0 Z M= 11 0| MK C} XHo} & Z40|Ct 72| 2R|BHo|
OfL| 2} 3 & (normal)Of| A HHO{ HCh= MO M X 2 = CrELF. (The
Economist)
« HiO|2{AS He| SHE &+ U= LiEtv BHA 2= 2|=0| CHE Lt
2rOf| B|SH Al kS Zd O| T




Stock markets vs Economy

o =AIA|RL D} AKX 2| 22| (Divergence between Stock Markets and Economy)
o« A2 ANE FAISELD RL} (The Stock Market is Ignoring the Economy, Wall
Street Journal)
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- =5A|&0| 712 Ci= (Emergency Loans)

« N Z20f| 777t &2 =2| (cheaper to borrow money)
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Stock markets vs Economy

» Stock Market Rally
2 Technology Stocks: 7| =F 7} A| & X2 B0 2FC}
« 3/12-10/19 AtO| 2| ==l & Facebook (69.22%), Apple (87.73%), Microsoft
(54.85%), Amazon (91 29%) Alphabet (Google, 37.64%)
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* Fear of missing out (Robert Shiller)




Stock markets vs Economy

« E X2 (Side Effect)
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Investor Sentiment during the Pandemic
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« 20163 O] B A = 22t 58% 2} 55% 7 &| I C} (Chen and Royla, Science 2018)
» Gentzkow and Shapiro (2010) = & H& 0| MZ CIE A E At QUCtD X| A

China Trade War COV\ID'W

» Joey Engelberg (2020, working on)
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New Normal in Korea?
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. ZAARO| =Q 7| AP E R} (22.44%), LGS} SH (81.84%), SKO| L Hi| O A (52.06%), B4 CH

X}(76.84%)
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- HEM TSo|HEe Rox0| 2 (HASEO 29//03)
. 7} Efo] 2H| (201911 SHZ-28H: 15567 S, OFA|OFOl| A{ GDP L H| | T X|)
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