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Figure 1: Output trend In Korea during
the past three crises
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Note: The base periods are the 4t quarter 1997, 374 quarter 2008 and 4t quarter 2020.
Source: ECOS, BOK



2. Y= X SEFXHLOLR)E H of A
/ See Tucker 2014, Salter 2016)

B
400
itadl

« AR BL2MLE liquidity crisis@t insolvency crisisE &5t
O
=)

=42 illiquid but not insolvent banksOf| Al 2t X| &

|
« =M, SY2A2 freely lend at high interest rates against

good quality collaterals.
. 19K 7|7t 0243t YA = X|HK S




(2) Richmond Fed View
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(3) New York Fed9]
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Two Cases of Government Liquidity Support

1. Simple BS of Bad Bank 2. Mark-to-Market BS of Bad Bank
Good Assets 5 50 B | Deposits $ 90 B Good Assets $ 50 B | Deposit $ 90 B
Bad Assets $ 50 B [Equity $10B Bad Assets $35B | Equity $ -5B
3. BS of Bad Bank After Purchases at Face Value 4. BS of Bad Bank After Capital Input
Good Assets § 50 8 | Deposits $ 90 B Good Assets $ 50 B | Deposits ~ $ 90 B
Cash $ 508 |Equity $710B Bad Assets $ 358 | Equity ~ $108B
Cash§ 158



Table 1: The Evolving Roles of the Bank of Korea as a LOLR

_ 1997 Currency Crisis 2008 GFC 2020 Covid-19

BOK+Government

Government

Traditional LOLR

Loans to Security Finance
Company and Credit Fund

Public Funds

Intraday overdraft

Stand-by credit

Asset purchase through OMO

-Bond Market Stabilization Fund

-Bank Recapitalization Fund

Corporate Restructuring Fund

Corporate Bond Backed Loan
Facility

Asset purchase through OMO

SPV lending to purchase
corporate bonds

Bond Market Stabilization
Fund
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Table 2: Loans of the BOK During the Period of Currency Crisis

Target institutions Reasons Amount Interest
assistance (Trillion KRW) charged

Traditional LOLR

New LOLR




Table 3: Supply of Liquidity for Financial Stability by the BOK
during the 2008 GFC

Program Reasons for support Amount Start Date

(Trillion KRW)

Payment

(New LOLR)

OMO
(New LOLR)

Collaboration with the
government




Table 4: Supply of Liquidity for Financial Stability during the
COVID19 Pandemic

Program Reasons for support Amount

(Trillion KRW)

New LOLR
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