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Medium-Yield Loans and Financial Stability

Jathyun Nahm*

ABSTRACT

In this study, we investigated the effect of the expansion of
competition on medium-yield loans on financial stability by using micro
data held by CBs provided by individual financial institutions. In the
previous study, it was impossible to directly analyze the market because
the interest rate information of individual loans was not disclosed.
However, in this study, the borrower was identified using the estimated
interest rate calculated from the interest payment information held by
CBs. In order to examine the effect of the expansion of the medium-yield
loan market on the financial stability, a logit model using a dummy
variable representing whether or not the borrower is overdue as a
dependent variable was estimated. After controlling various variables
related to an individual’s ability to repay the loan, it was statistically
confirmed how the expansion of the medium-yield loan market had an

effect on the borrower’s delinquency probability.
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