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ucture of the Global Banking System

Borrowers
m A

Borrowers
. Wholesale
mn B )

Funding

Market

Borrowers
m

The interconnected nature of the global banking system generates spillover effects of
financial conditions across borders: greater ease of raising wholesale funding from the
center through cheaper US dollar bank funding rates implies greater availability of
funding to regional banks, which in turn translates into more lending conditions to
ultimate borrowers in regions A, B, C, etc.



Onshore and Offshore Gross Issues in International Debt

Securities of Emerging and Developing Countries
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Onshore and Offshore Net Issues in International Debt
Securities of Emerging and Developing Countries
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International Debt Securities Outstanding: Korea
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Net Issuance of International Debt Securities: Korea
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global liquidity Is transmitted to emerging countries by
hore debt issuance: multinational corporation with
oftshore subsidiary

Border
Bank
A L
A L
L ocal Local
currency | cumency | Local
cumency

Us International
dollars capital market

Multinational

corporation

1. This channel is likely to work even if capital market is not
liberalized; money is moving across border within a firm

2. BOP and official data on capital flows (compiled on locational
basis) would not capture this transaction, if it’s not done by explicit
capital account transaction between subsidiary and headquarters,
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Impulse Responses of Onshore and Offshore Issuance
of International Debt Securities to US Credit Shocks
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Impulse Responses of Onshore and Offshore Issuance
of International Debt Securities to US Credit Shocks
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