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= Ja@xme] #S5EA F= 1554 (unobserved group heterogeneity)<
)

A7 (endogeneity) o] EAlstHete dAFHFS A = U= AHol

£ 8

Yii= B2 + 52X7:,t + 83D, + p; + €it (1)

2L (DA vy, = dikdl, A58, AR}, EEAIA, FHIA T 5534 9
t7] FRAT, F94, d99EES YeEhle SE5HFoIY. 4 daRETAe] B E
SAst7] 8l dnkedy A58 A= e AATE gl W
=l Hdgo] Ha FAIAE G FaTS FRAToR
< SAske WHFEA dIPAA(2AZAE A, 20135 9)
2017) e W PP Aol FEA ol E, wolARlE, TAMellE Tl
AT, AT Ao A= 28 W oolUEl BHYIAle} FHEIAE X B4R ¢
HWE 9eiA] S83]Aatel] 354 om 2485 TAMe]9 & (R0A) = AH&-aFalat
Ql, 2009). ROAT w834 A8 HE SFAe= Friek o+ 7] wzel o =
Folid e gAY AoR dAdEn, ork, dEoR 23 AuS HER &
7 AFe A wolAIENID & F7H o= Alstal, AWEF AL, Ean
Ab, SAZA el = ZAF7IARECI E(ROE) S 71 Alske] AAFe =N A-de] 4
(robustness)s FHataz}t g, &, F§3AL A99ds HElle S5¥TEE B =
2 93] (distance from insolvency)g 2|W|&}i= Z-Score(Roy, 1952)5 Al-g3sle] X35y, F7}
o2 St 9 WeAdS YEE A 0 (ROAE o] 83l #4138 A A AASH,
2 (DY FEHT kel 94 Zz= 2 AT T dNsEA 153t 3 AxE e
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<E¥ & gAY 4 AFPIAEAN =y W

78 e . Azen BEL R ERY e
Panel A: ¢l ol A= 9
FEHEWS In(ell &) In(ell =) In(FYREE;) In(Z A5
JEINCPS A RGH] 5 =] 5 37K =] 5 37K =R 5 3
ser 37N st A B3 A% LB A% LB A%
odlaael ol aa el CDA1 =4 CDA1 =4
FANGTFIE FAAGTAE TG E FAAGTAE
GDPZ A7 GDPZ A& GDP7 A1’ GDP7 A3
o7} A A 50 518 ?‘ﬂﬂlﬂjﬂ;?ﬂ? ?Eﬂﬂﬂgg%ﬁXW ?E%*Uﬂgggﬁ. A
In(FAk,) In(ZAMk,) In(ZAMeh) In(ZAMeh)
Panel B: <44l mlx]= J3F
FEws ROA, ROA;, ROA, ROA,,
NIV, NIV, ROE;, ROE;,
JEINCPN A RGH] 5 =] 5 37K =l 5-gn] 5 37K =R 5 3
=e=T 3N s A% 17t A% nHst A% nHst A%
ANS7 ANST TS TS
BISH] &3, BISH] &5, RBCH] &5, NCRH] €5,
go)ated Al go)ated Al FAAE TAo]sA Ak
H]&y, i IR i
FTH)E-E ITH)E-E AR ITH)E-E
MANET]S, NRANEH] S, HEFAnlF, BEALA A0,
of =2l =k, of| =2l =k, - -
GDPZ A& GDPZ A& GDPZAIY L& GDPZAI4 &
Feo A | RO As | R s | T AT
In(FAk,) In(ZAMk,) In(ZAMeh) In(ZAMeh)
Panel C: 79918 wR|= 9%
TEHS 7Z-Score; ¢ 7Z-Score; ¢ Z-Score; Z-Score;,
« (ROA;) « (ROA,) - (ROA,) - (ROA,)
JEIRNCPS =] 5 37K =] 5 370 =] 5 37K =] 5 3
e 17st A3 17sh A3 178t A% st A%
ANS7 ANST TS TS
] B8y, )88, AR FTHH)E-Ey,
ARJNNEH]T, AN NEN] S, HHEAAS, B2 AR LG5,
of| =2l =k, of| =2l =k, -
GDPZ A& GDPZ A& GDPZAI4 & GDPZAI4 &
Zeul| 7} 2] 4= 8- ?Eﬂulﬁggxl‘}l: ?‘E—llluﬂgg}%ﬁvzﬁ: ?‘Eﬂuﬂfﬁ_ﬂg—ﬂv A4
In(ZAk) In(EAP:h) In(EARk) In(EARk)
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<E > J|ZTAZF

N Mean Median Std.Dev. Min Max

Panel A: AAZHAHS

Lo 600 1491 14.80 2.16 1150 1880
=3RS 600 69.18 67.20 1981 41.10 104.80
654101 Q1 HH]% 600 10.87 10.80 167 820 13.80
FAANG 8 600 271 1.69 9.00 -22.35 25.06
GDP ZAAAE 600 35 350 133 -1.90 7.40
PR 078 067 112 117 6.43
CDI1YE =2 600 325 3.18 1.23 116 569
Panel B: ¥u9te-3)

In(<l &) 600 1633 1685 1.29 14.07 1924
o F 600 266 277 0.8 0.87 A5
In(ZA:h) 600 17.33 17.35 1.39 1434 1959
ROA 600 985 063 225 -052 55.19
NIM 600 260 259 054 099 407
AN ZTHE 560 9.36 829 872 -1945 3828
BISH] & 575 12.90 1233 1.78 0.00 1696
7golalealn] & 600 146 1.36 066 0.36 434
FonE-8 560 1.32 1.28 029 0.76 225
AQAhEN]Z 600 3769 3159 1627 1412 76.20
o o] %k 600 322 325 068 112 5.02
In(Z-Score) 560 441 436 09 -0.69 745
+(ROA) 560 435 0.00 4588 0.00 487.39
Panel C: A&23)

In(<l &) 3600 1224 12.19 09 948 15.40
o F 3598 434 470 1.60 0.00 4597
In(ZA:h 3600 1242 1235 093 9.89 1556
ROA 35% 052 0.86 267 -2945 1343
NIM 35% 542 484 282 -925 21.66
AN Z7HE 3360 1204 798 3456 -57.18 12,67
BISH] & 3300 1365 11.85 869 -41.45 124.12
a7 olalealn] & 3600 1152 897 835 0.10 63.75
FonE-8 3600 1.69 156 0.69 -153 6.78
AQAhEN]Z 3600 319 2781 227 0.89 9.22
o =] %k 3600 6.73 548 9.46 -2319 52957
In(Z-Score) 3174 279 293 1.20 -462 6.27
+(ROA) 334 0.02 0.00 0.09 0.00 214
Panel D: A% X 3JA}

In(FHR S 780 1424 1427 145 9.82 1690
In(ZA:h 780 2290 2302 171 17.17 26.28
ROA 728 0.36 050 1.69 -1553 6.36
FAETE 780 442 29 974 -21.64 235.21
RBCH] & 455 304.45 264.48 144.27 11308 106825
B2 & 780 028 0.10 0.40 0.00 211
ARAH]H] & 780 1617 11.09 31.98 383 770.37
HYIAn|F 780 79.14 7992 899 21.64 923
ROE 728 487 6.65 1623 -137.98 61.01
In(Z-Score) 676 373 375 1.14 277 713
+(ROA) 676 0.00 0.00 0.01 0.00 0.19
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N Mean Median Std.Dev. Min Max

Panel E: &3]3 3|AL

In(FHEI= 480 15.27 15.29 0.79 13.30 1661
In(FAHh 480 2272 22.81 1.13 20.48 25.06
ROA 448 092 1.09 158 -9.06 6.24
AT 480 404 362 541 -565 105.36
RBCH| & 280 21870 191.41 8372 101.86 312
KA & 480 0.86 0.49 1.09 0.0 735
AFIRIH & 480 21.84 21.81 328 14.99 317
HEAAS 480 9041 90.31 349 70.43 9144
ROE 456 6.42 10.10 32.83 -592.39 44.10
In(Z-Score) 416 362 37 1.18 -0.34 6.33
+(ROA) 416 0.00 0.00 0.01 0.00 0.10
Panel F: A3}

In(2 A A= 1175 2579 26.06 2.29 12.72 29.29
In(FAHh 1440 214 21.82 1.64 1587 24.82
ROA 1344 211 1.24 351 847 3573
TN 1416 11.26 2.56 61.32 -8.30 913.17
NCRH| & 1440 610.84 48308 369.83 P4 2530.89
aAgolsA & 1426 739 3.31 11.06 0.00 83.19
A e 1368 2791 25.65 1581 38 109.62
BRAYRAIG T 1248 23.26 14.80 23.07 0.9 9855
ROE 1368 7.06 534 333 -61.68 67.41
In(Z-Score) 1248 393 386 034 1.56 6.70
«(ROA) 1248 0.02 0.00 0.07 0.00 1.00

F) F ¢k 4X]+= percentile 715 #Y.

7b. AT 2RI 834 FERAF e 9
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A o A1

alg=d,

GDPZAVd &5
ln(%;q'}\\_]'i,t)
el AR 55

Constant
Ad. B

Z

<X 10> RERdFe) oz 4 43
e 3 REXX
23 [1] 23 [2] 2y [3] 23 [1] 23 [2] =2y [3]
0.030" 0.001
(3.02) (1.06)
0.008" 0.000°
(7.20) (171)
0.035" 0.003
(2.80) (153)
-0.096" ~0.040” -0.101°* 0.005" 0.005™ 0.005™
(-631) (-257) (-6.95) (332) (372) (3.65)
0.000 0.001° 0.000 0.000 0.000 0.000
(0.49) (1.84) (0.39) (1.35) (1.46) (1.44)
~0.004 0.001 -0.004 -0.001 ~0.001 -0.001
(-130) (0.18) (-138) (-1.17) (-096) (-1.04)
0.703" 0580 0.710"* 1.024° 1023 1023
(17.43) (1553) (17.46) (212.90) (216.61) (211.44)
~0.009" -0.007 ~0.008" 0,004 -0.004° 0,004
(-1.86) (-156) (-180) (-323) (-317) (-317)
4441 6.320° 4401 0522 0501 05137
(7.90) (11.12) (763) (-10.20) (-9.40) (-995)
0.895 0.902 0.895 0.959 0.959 0.959
600 600 600 3508 3508 3508

F) w. e wes ZHZE 10%, 5%,

16 A F3E oIvlse], BE o)

_17_
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A 2 3|4} &3 1o 3] AL A 3A}L
23 [1] 23 [2] 23 [3] 23 [1] 23 [2] 23 [3] 23 [1] 23 [2] 23 [3]
0261 0,098 0.005
iEoky
Sucil (-960) (-7.49) 0.20)
-0.030" -0.010™ 0.001
w34
8T (-9.98) (-6.49) 027)
-0.363"* -0.125"* 0,004
oAk o1 7H]E
A o1 ATHIS (-991) (-6.86) (-0.13)
o1 2l -0.028 -0.031 -0.025 -0.049" 0,047 -0.046" -0.073" -0.071" -0.080"
T (-1.08) (-1.19) (-0.97) (~4.29) (-3.96) (-3.96) (-2.29) (-2.13) (-2.53)
Aol 0.001 0.001 0.001 -0.001 -0.001 -0.001 0.000 0.000 ~0.000
(0.44) (0.26) (0.43) (-1.35) (-1.30) (-1.24) (0.09) 0.11) (-0.02)
0.009 0.008 0.008 0.006° 0.006 0.006 0.001 0.001 0.000
7 A A R
CDPA RS (1.04) (0.93) (0.95) (1.66) (162) (162) (0.05) (0.05) (0.03)
(L) 1,540 1.6437 1597 0.773" 0.768"* 0.768" 0.226™ 0.224" 0.237°
o (13.25) (13.47) (13.43) (2257) (20.62) (21.43) (467) (4.71) (4.84)
Felulul7bAA5ws | -0.018 -0.010 -0.019 -0.018" -0.015 -0.018" 0.030 0.030 0.030
& (-0.79) (-0.44) (-0.83) (-1.73) (-1.46) (-1.76) (1.48) (1.48) (150)
Constant 17371 21586 18636 -0.883 1598 -0.899 21.054" 21.114" 20.958"
(-7.15) (-8.05) (-750) (-1.36) (-2.06) (-1.32) (24.44) (22.97) (23.93)
Adj. B 0.327 0.333 0.332 0.897 0.893 0.894 0.081 0.081 0.081
N 546 546 546 336 336 336 1175 1175 1175
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188l gAY el HAE I

kv
o,
4

SHA -l 1T AREF TEEARe] FHEA T vAE e S
om, 53 B3] Frdgo] 2T 5 das SRlsgit. Fud
o fas AV om T SE3Ake A The Aol vobd ozt
A g = Sle durRElEe] AT Adkz oold = Stk
Hold Fasteh, e & A7l o & 3L AT ¥ T AT E
As7h SgsAke] eldel M gl B9k slojth. <& 11> AT AL
Ha7t 83k FolAel mA= dFS HEdugaRRFg S o] 83t
4% 235 RolFa Qrk. B Aol F§3lAke] FolAdel tigk <
T oaugste] S EAF o], THHEFEA S8 FEAeR
A85= o Wl ROAS ARSIt Elal Ardate] PR ghe
£ 9 FHRYPY FHEUFRA dvheddt AFeel tisiA s NINS,
AR RABAL, SSRGS}, SA3Ael theliA = ROEE ARS-8te] F71H4
QN BAE AASIITE. Al Aok 2 ROAC] gk AT AAlSkL,
NIMZ ROEE o] -8-ato] 4% Aate FolA aofste] AAstarzt ghp 1)

<E 11> FAANE d¥Ey, 7 udgstes AF2YS A BE
AN TEBAbe] ool BAA dFe vAAL e AeR UEk
oh duked), AWEASE, EARFIAL, FAIA] A gele BF 2
T AREE DS ROVE Aasks Ae o A jluh aEd A%
2 AREE I e maR], = EAe, 654 o lTlE 5 30 W
Fo] FAATFE BT BAMCE ol ()9 gom yehdth whd
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<E 11> 74RO g 34 A

e A2
23 [1] 23 [ 29 [3] 23 [1] 23 [2] 24 3]
el -0.3257(-1.93) 0.000(0.98)
=Rl -0.036™(-2.03) 0.000(0.94)

64 oVd I -0.438"(-1.96) 0.000(0.69)
ANFTHE, -3.1537(-1.92) -3.094"(-1.89) -3.197°(-1.95) -0.001(-0.52) -0.001(-0.51) -0.001(-0.51)
BISH| &, 8.507(0.87) 9.173(0.94) 8.746(0.90) 0.081"(11.27) 0.081""(11.31) 0.082""(11.38)

aLgolatealnl gy, -28.246(-1.29) -24.539(-1.13) -28.493(-1.30) -0.201""(-34.29) -0.201""(-=34.20) -0.201"*(-34.09)
88, -94.454(-0.99) -88.522(-0.93) -93.514(-0.98) 0.176" (2.32) 0.176™ (2.33) 0.180" (2.38)

GDP7AV3 4 &, 0.061(1.01) 0.063(1.03) 0.061(1.00) 0.000(0.30) 0.000(0.29) 0.000(0.26)
In(FAF%,) 0.539(0.60) 0.569(0.64) 0.614(0.66) -0.000(-0.03) -0.000(-=0.00) 0.000(0.15)
TRINEH] S, -0.863(-0.28) -0.736(-0.24) -1.060(-0.35) 0.000(0.03) 0.000(0.02) 0.000(0.06)
efehEel 2k, -0.344(-1.10) -0.381(-1.20) -0.338(-1.10) 0.000(0.81) 0.000(0.81) 0.000(0.81)
Frefufju) 7} A 8 -0.001(-0.01) -0.004(-0.04) -0.005(-0.05) 0.001"(2.87) 0.0017(2.87) 0.0017(2.86)
Constant -2.425(-0.16) -5.467(-0.35) -3.799(-0.25) 0.009(0.57) 0.011(0.62) 0.007(0.43)

Adi. R’ 0.021 0.022 0.021 0.388 0.388 0.388

N 535 535 535 3174 3174 3174

F) x. o, e ZEZE 10%, 5%, 1% ol FshS ovlst, #E ko ke t-valuedd.
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654 o1
Q1

FARES T,
RBCH|&;,
FAA
A&,
GDPZA L&,
In(FAk,)
HAFGHF,
el )71
THsHE,
Constant
Ad. B
N

A B E 3| A £l B g 5] AL
FY ] 292 =dB 0 230 22 2d [
~0.002” ~0.004™
(-237) (-465)
-0,000 ~0.000"
(-1.79) (-416)
-0,002 ~0.005"
(-193) (-428)
0000 0000 0000 0000 0000 0000
(0.16) (0.06) (0.10) 0.04) (0.00) (0.06)
0000 00007 00007 00007 00007 0000
(454) (463) (461) (3.46) (361) (356)
0.001 0002 0002 -0.003™ 0003  -0.003"
(0.86) (0.92) 0.89) (289 (-293)  (-291)
0,001 0001 0001 | 000" -0.001""  -0.001""
(-1247)  (-1244) (1245 (315  (-373)  (-348)
0001 000I"  000I"* = 0000° 000" 0000
(3.17) (3.15) (3.16) (191) (1.81) (1.81)
0006 0.005 0005 0007 0007  0.007"
(1.76) (1.30) (1.39) 267 (239 (239
00657 0065 0065 0099 -0.093  -0.095
(-830) (8200  (-823) = (-533) (505  (-513)
0000 0000 0000  -0.002°° 0002  -0.002
(-076 (065  (-077)  (-365)  (-333)  (-3.70)
0054 0039 0033 0001 ~0.019 0009
(-074) (<047 (-043) (002 (-030  (0.16)
0.307 0.303 0.304 0276 0.265 0.267
455 455 455 280 280 280

SEDE)

i

i
oft

A

654 oy
Q15

FTANET
NCRYI;,
Aol RA ] &y,
T8y,
GDPAA &,

In(FAkk,)

BHE27gX
SRR
Fejulu)7HA )5
=] O

1 t

Constant
Adi. B
N

Z A3}
Y] =¥ [2 =¥ [3]
0,003

(-5.40)

~0.000"
(-556)
0,005
(-5.73)

0002 0002 0002
(-155)  (-160)  (-168)
0,000 0000 -0.000""
(-265)  (272)  (-266)
0000 0000 -0.000"
-173) (174 (-1.80)
0,001 0001 -0,001°"
(-1515)  (-1502)  (-1504)
0001° 000"  0.001"
(2.40) 2.38) (2.34)
0,007 00077 0007
(-402)  (-386)  (-369)
01157 0114 0114
(1318)  (1308) (1305
0000 0,001 0000
(0.75) (0.81) (0.62)
02427 0212 0232
(6.83) (5.60) (6.49)
0343 0.344 0345
1242 1242 1242
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o AT AHETE 3] FIAH A= IF

<3E 12>+ A 1837} 534S Z-Score® SAE A mH]
= 9 H"“"‘L AE HolFa1 It} 16) 7-Scorerx H-E=7A7] (distance
from insolvency)E 2ov|ele AAATIAREZA F83IALL} dhbr|de] K

\:
X
(o]

A9ES YeEhlE g3 SHAR o] &3]3 JrH(ATE-urzle- 2018).

w2k Z-Scoregte]l A= 4 3 S =7} GrolX|aL Z-Scoregko] Zobd

= FAEATET oL e Aow e ¢ vk il Aq-A e

47 SRE St F99de HEAQl o(ROAE FHEUTE o B

2 F7hHom sk, AW A 4 Z-Scoreo] e A A}
o

5E W ohiel RPN YEHOR PANYE Fobd £
& BelFth ol thd Udlo] 9 AW EARPAAE A
Akl W8 FHHOR B EGE wFe] En AWgol 9
A% @71Apkeg mFo] Fob Algelzd] me olejs]

A o (ROA) oSk A= F oM s.ofste] A|AlsharA) e,

< 12>0] FAANE Avnw, AT A} oA = dnked, A
FoW, ANEAA, A S BEY e e =l
For Agsta A= €2 s & v oHd Avks 9 T
AR QIek ANk, APEAS}, SAIA SO s sl vl
g SUk= 0101?<1?<1-E Bl Sl el s s 4 sl
ot 8 g s)Ake] F9ols BAH R oFstAnt 7-Scoredl] Wt 1173}
el FAA (- )4 RO UEhaL, <3E 13>9] HYFd Ayt 8oF
A AAEE o (ROA)O] et 370 &3} W] FAXIF BE 1% £
A et )] e HolFar ginh. ole|ek Avhe Eejngs|abe] A
T @] mEt ARGR] g W s oo d Zle
2
2
H

o oo

16) ¥ Aol A Z-Scoret Bl 7] EgF A 58719 HROA +A AR &) S T 7] E3
A 58719 ROAS] EEAAR ro] FAet). wEbA Z-Scoregte]l ARAFF olFE 199 T
FAET oge] AvE A& ow|ditt,
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<X 12> 399 d(Z-Score)ll W =4 A=}

AR
=R
6 ol 15
or57 ]'%i,t
aLgolatealnl gy,
85,
GDPZAd &5
In(FAk)
AN,
of| =2l xk,
el 712058 8,
Constant
Adj. R?
N

b

Qe 7y A% e
w3 [1] wy [2] w3y [3] w3 (1] wy [2] v [3]
0.166™"(3.87) 0.1427(12.99)
0.019"(4.31) 0.015"%(12.98)
0.2237%(3.94) 0.192%(13.38)
0.338(0.74) 0.346(0.77) 0.363(0.80) -0.410"(-8.03) -0.409"(-8.01) -0.405"(-7.94)

-12.789°(-1.95)
116.2827(4.12)
-0.004(-0.22)
0.636"(2.35)
-1.351(-1.59)
-0.143(-1.55)
0.078(2.54)
-9.661"(-2.15)
0.283
560

-14.5277(-2.23)
111.807"(3.96)
-0.005(-0.24)
0.576"(2.16)
-1.427°(-1.68)
-0.112(-1.20)
0.079""(2.61)
-7454(-1.61)
0.288
560

-12.676°(-1.93)
115.6257(4.09)
-0.004(-0.20)
0.597"(2.17)
-1.242(-1.47)
-0.146(-1.60)
0.080""(2.61)
-8.953"(-1.96)
0.284
560

-5.593"*(-18.63)
-12.136™"(-3.43)
-0.015(-1.62)
-0.158""(-2.76)
-0.791""(-6.46)
-0.001(-0.58)
-0.069""(-4.53)
3.821"7(5.86)
0.156
3174

-5.629™(-18.72)
-11.9337(-3.38)
-0.016"(-1.72)
-0.148"(-2.62)
-0.818"(-6.66)
-0.001(-0.62)
-0.067""(-4.38)
4.7947(6.94)
0.156
3174

-5.638™(-18.79)
-12.623™(-3.57)
-0.014(-1.48)
-0.181""(-3.14)
-0.786""(-6.42)
-0.001(-0.58)
-0.067"(-4.40)
4.140"(6.29)
0.159
3174

T ok, ok wwRE

72 108, 5%, 1% ol A frelehs ovlst, 25

oko] 2 t-valuedd.
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6 ol
ATHI T

TAET
FAAP &
AFAHIHTE
GDPZ A5,
In(EAFE,)
HEPAAMIF,

Fei} 25

pib =10

Constant

Adi. B
N

CEERER S ERED
2y 1] 23R =EIQR . B[] =Y R =Y [3]
0261 ~0.094
(6.10) (-128)
0,030 -0.003
6.71) (-0.43)
0377 0175
(6.48) (-181)
0002 -0003 0003 0022 -0.021""  -0022"
(-019) (032 (<026  (-350) (=33  (-356)
0223 -0210° 0192 0.011 0.011 0.010
18D 172 (155 (L18) (1.25) (1.12)
00217 00207 00217 -0047 0049 -0.043”
(-540)  (-539) (545 (-242) (269  (-23p)
0031 0032  0033" 0032  -0031  -0033
(1.99) (2.07) @07 (158 (<154 (-162)
0.191 0.112 0103 0793 0640 0892
(1.31) (0.77) (0.69) (395) (3.14) (4.40)
1276 136577 13347 32487 2693 35017
(2.30) (2.46) 241) (2060 (17D (-2.23)
0.039 0.035 0.044 0.028 0030 0.025
(1.42) (1.29) (1.64) (0.82) (0.86) 0.72)
SATT 1906 3745 -9621% 7753 -11123°
-191)  (-061) (<1260 (-228)  (-168)  (-260)
0.383 0.390 0.388 0.369 0.367 0.371
676 676 676 416 416 416

)

i

=

I
oft

g

6 ol
ATHIF

FARE T,
TR &
)88,
GDPZA L&,
In(FAFk,)
B278)A)
At

Feio} 25

1 t

Constant

Adi. B
N

Z A3}
2 0] =¥ [2 =3 [3]
0.097"
(5.90)
0011
(6.09)
0.137"*
(6.26)
0054 0052 0,050
178 172 (163
00187 0018 -0.018™
(-633)  (633)  (-62D
0014 0014™° 0014
(5.97) (5.84) (5.85)
0022 00227  0022"
2.11) (2.13) 2.17)
0.093 0.085 0.077
(1.89) (172) (1.55)
10347 1007 ~1.002°
(C448) (435 (430
00427 00437 0040
(-236) (243 (222
0.348 1.240 0.644
(0.36) (121) (0.67)
0215 0216 0218
1242 1242 1242
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<®E 13> 234 33 2% 2%

T | adwed | Axed | AURgsn | Ednen | FAsst
Panel A: ¥-X oo th3l g
%‘41\‘ %Zr: h'l( a“%i,l) h'l( Oq]%i,t) h'l(zr:?:}ﬁl—t;ﬂ —‘E—'-i,l) h'l(zr:?:}ﬁl—gulgﬂ) 11'1(3’—7—]1 aﬂzr:%i,t)
wnan | 000" 0.001 -0.261™ -0.098™ 0.005
=da7s 3.0) (106) (-969) (~7.49) (0.20)
g | 008 0.000° ~0.030™ -0.010™ 0.001
mesrr (7.20) 1.7 (-9.98) (-6.49) 027)
654 0] 4 0055 0.003 -0.363™ 0125 -0.004
ol n| 2 2.80) (15) (-991) (-636) (-013)
Panel B: =A< o3l gk
Zzaws ROA;, ROA, ROA;, ROA;, ROA;,
oy | 035 0.000 0,002 -0.004™ -0.003™
el (-193) 0% (-237) (~4.65) (-5.40)
el | 00367 0.000 -0.000° 0,000 ~0.000™
=RAT | Op) 094) 179) 416) (-556)
654 0] 4 0438 0.000 0,00 -0.006™ ~0.005™
ol n| 2 (-196) (069 (-193) (-4.28) (573
Zzaws NIM, NIM, ROE, ROE, ROE,
wgmapn | 0000 0003 0,015 -0.055™ -0.018™
el (-408) (10.34) (-2.66) -429) (-10.86)
B I 00 000" 0,002 -0.006™ 0,002
=RAT | G) 102) (26) (3%) C1L17)
654 0] 4 -0.000™ 0003 -0.018" -0.070™ -0.06™
ol H] 2 (-429) (10.12) (-2.30) (-394) (-1154)
Panel C: 439l th3+ g
S 7Z-Scorey 7-Score;¢ Z-Scorey 7-Score; Z-Score;
wnan | 0166 0142 0261 0.0 0,007
=da7s (3.87) (12.99) 6.10) -1.29) (590)
sl | 00197 0015™ 0.030™ -0.003 00117
=RIAT ) (1299) 671) (043) 6.09)
654 0] 4 0223 0192 0377 017" 0.137"
ol n| 2 (3.94) (13.39) 649 (-1.81) 6.26)
W5 | ,(ROAY | o(ROAY « (ROA;) +(ROA,) «(ROA)
5 o) 3774 -0.000 0,000 0000 -0.000"
el (-152) (-1.59) (-216) 6) (219
sl | 0512 -0.000 0,000 0,000 ~0.000"
=RAT | (g (158) (247) (536) (208)
654 0] 4 5265 ~0.000 -0.000° 0000 ~0.000"
ol H| 2 (-161) (-1.5) (229 6.10) (-230)
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T3 STk olele ARE Eojw B AAAE o2 sl WA 5 sl
FuE7)E 5o dolnel walel dlFnaFAel thgol e wela 1
axp gk, W Qe AFEA Avke prxe] WEph 53 wwgl
el P4H g A £ e Hels Fu ek BAAIE ggn
AL, ERABAe FrdFe AFeld ¥ 5 i FYRAT 2
T nEs} AYEES gasta 9eS welFa dvhan ngddel &
YuAR gat dendslae vag A9 JEHRE setei ol
Ak golA dud] WAL 9ol st & F Uk, EF AT
Gotz Qs nPYBe] Fojge] Htshe AoE vehtun, 53 £dn
A3ALe] Aol AINGe] oS Fobd Aoz et gk,
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A% 277 BAG o)l A Al ol e F Y dFuHs)D
End A4 NFARES ASHeR JE & Aee e Ao
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<3 14>0] wet o HFTFe] AYEal
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AYSHES s o,
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>~
Dl
)
ol
1o
oM.
o
=

L EEo)E Ause Sus WEw gt hl. ¢
Ahsel 3 K

argstel] wE AirbsQlas Askz vkt AAle] Aol ALE=
oA BEAFEl AREE TAo]E202 A &Aoo w vropxal glrt. AA|
<¥E 16>% 2003 ©]%F 2017 d7FA] A H S| AL} S| W s|ALe] FA]o]
go] AEHor stetelal lga BolFal k. sAlolE ekl wet B
FdF gk Fo7t AT ASR oiEHE A BIEgH AR
1A HES U5 ot 3l dvkar ddkEn, wEbd dg R ek
Pl olel dg S de o9s SR dart Aok
<E 14> dFERF7F9 HIE 4
gl A A
2| d mYR-olFEY #o1E BEwel Lox
AHed | duudn-oTEe dgEex .
BAYREN | ARRPE-(AYZNF + FYRPR)2 o
EARG N | AVBPR=(AYFNF + FYRPR)2 x =
A3 | dundR-dTEe AgEedx >
<E 15> dFRIVFY AFE VIFHEEW
; TR
T T o¥ar 2010 2011 2012 | 2013 2014 | 2015 | 2016 2017

=3 082 | 1100 | 0618 | 0613 | 0638 | 0655 | 0683 | 0664 | 0676 | 0.690
A5 | 1650 | 1925 | -8828 | -3619 | -4.228 | -5389 | 5464 | 4703 | -3.789 | -3.303
ARy | 0660 093 | 118 | 1136 | 0918 | 0860 | 088 | 0831 | 0807 | 0810
EaRg | 0825 | 1100 | 1282 | 1059 | 0923 | 0829 | 0775 | 0741 | 0717 | 0.706
SHSAF | 0825 | 1100 | 1294 | 1474 | 1528 | 1940 | 1714 | 1252 | 1204 | 1.025

wolgel dA HEEA 2+ A

Al gk 71ee] HRAHE kil +
= WARES sfa dn. ey 2017d 2 7]

XN

o

o] 7laHgEo] Bx7IH
TOR HFU|F FES 293} o
3] Alol]l sl ZH2E 80%, 6%2] B8 7o)
AE &, EFRPIA, AFLYL 1S w7 .

20) AFH TAOlEEA AFFE (D 91, I|AF 3Y, =i 5Y )9 &AM ES TR AT
A7) &l A Ay 7l AR

39 FAS, AYR
AW 2E0)F skl vgetn

N
ol
lo
g0
o

o g
Bl
N
ll
o
)

~
N
2 o
u
o %
Sy
o
=
ofL X2
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o
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<E¥ 16> RIPAQ FA ol & Fo](%)

T | 2003] 2004 2005 2006 2007| 2008| 2009| 2010| 2011| 2012| 2013| 2014| 2015| 2016| 2017

AR 029| 508| 469| 481 | 491 | 58| 491| 489| 476| 466| 418| 401 | 358| 321| 3.07
EH 058| 498| 40| 442| 452 472| A4D| 437| 423| 421| 384| 30| 316| 311| 289

Tt AT A uHst T FERARD Al gt 1y Ko A7t
H7ME Ygow e M2 FARE S| A7]S=(IFRS17)0] =90 oA
Aol HEAW] Al A o] o A F Ak, IFRSI7 =9
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The Effects of the Population Aging
on Financial Institutions and the
Role of the KDIC

Minhyuk Kim"Jinwoo Park™

<Abstract>

This study examines the effects of changes in population structure such as population
aging on financial institutions through the usage of actual panel data of banks, savings
banks, life insurance corporations, non-life insurance corporations and securities
companies. Empirical studies estimate the effects of population aging upon financial
firms’ insured deposits, profitability and insolvency risks, and focus how the effects
differ according to each sector. From this analysis result, we have tried to derive
implications upon KDIC's role and response strategy against the changes in the
management environment of financial corporations due to population aging. As a result,
firstly, when we look at the effects that population aging causes on the insured deposits
of each sector, commercial banks insured deposits increases while that of insurance
companies such as life insurance and non-life insurance companies decrease. On the
other hand, the results regarding savings banks and securities companies are found to
be statistically insignificant. Secondly, the effect of population aging upon the
profitability of each sector is found to be negative except for the case of savings banks.
Thirdly, focusing on the management risks that population aging creates in each sector,
we can see that the insolvency risks measured by the Z-Score of commercial banks,
savings banks, life insurance companies and securities companies do not increase.
However, in the case of non-life insurance corporations, the bankruptcy risks measured
by the Z-Score, though limited it is, increases, ROA volatility increases significantly.
This study, based upon such analysis results, provides the strengthening of off-site
surveillance in terms of macro prudential supervision, reform of the differential premium
system, supplementation of the financing system of deposit insurance fund, establishment
of a preemptive and effective response system as a resolution institute through the
implementation of systems such as RRP and Bail-in, protection of financial consumers,
as well as the need to provide them convenience as the role and response strategy of
the KDIC.

Key lWords: Population Aging, Financial Institution, Profitability, Z-Score,
Deposit Insurance
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