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Off-Shore Debt Issuance

« Soyoung Kim and Hyun Song Shin (2015),
"Offshore EME Bond Issuance and the
Transmission Channels of Global Liquidity”
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Emerging Market Non-Bank Private Sector International
Debt Securities Outstanding by Residence and by Nationality
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Onshore and Offshore Net Issues in International Debt
Securities of Emerging and Developing Countries
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How global liquidity transmitted to emerging countries by
offshore debt issuance: multinational corporation with
offshore subsidiary

Border
Bank
A ¥
A L
Local Local
Currency | curmency Local
CuIrency
us International
dollars | capital market
Multinational
corporation

1. This channel is likely to work even 1f capital market 1s not
liberalized; money 1s moving across border within a firm

2.  BOP and official data on capital flows (compiled on locational
basis) would not capture this transaction, if 1t’s not done by explicit
capital account transaction between subsidiary and headquarters,
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Soyoung Kim and Aaron Mehrotra (2015)
“Managing Price and Financial Objectives — What
Can We Learn from the Asia-Pacific Region?”
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* Credit-to-GDP gap
— Credit-to-GDP gapl| &7| =M ZE BH Ol =&
— HP ¥ E| (lambda = 400,000)
— 923 B3 distress®| X7| A H==2 282 (Borio
and Lowe, 2002, Borio and Drehmann (2009)

— Basel llI0|| A{ countercyclical buffersQ| AtE 0] Clist
reference point
- 6% 0|2 4% E o8 =28 ?d= LIEtH= A&

= At (Borio and Drehmann, 2009)
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— Financial cyclel} business cycleO| 2 X|S}X| = &4
S |2t HAt0| 2B 2 S (Borio, 2014)

- St JMO| 7|LiQIE 0| gs 1 8A7 418 HWH
Ol ¢I=g0|M=0f HFEO| 2tE|= &% (Borio and
White, 2004)

- 33 40| AE8= SMZ|IHAM 7H4E RE7
= (Jonsson and Moran, 2014)




Inflation outcomes and credit gaps

Australia, Indonesia, Korea, New Zealand, Philippines and Thailand, 2000-Q3 2014 Graph 1
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Inflation outcomes and credit gaps

Australia, Indonesia, Korea. New Zealand., Philippines and Thailand, 2000-Q3 2014 Graph 4
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